Approved For Release 2000/08/07 : CIA-RDP79R00904A000200020002-5
prov ) i ,
6 May 1955

MEMORANDUM FOR THE DIRECTOR OF CENTRAL INTELLIGENCE

SUBJECT: Political Trends in Saigon

1, Bao Dai is continuing his efforts to retain his nominal
role as Chief of State and now has a "new" plan, differing
only slightly fron previous plans, which he may present to
French and US officials in Paris. This plan may receive some
support from the French, but it would almost certainly be
unacceptable to practically all elements in Vietnam. The
events of the past two weeks have practically eliminated Bao
Dai's influence in Vietnam, There is little remaining senti-
ment for his retention, even as a constitutional ronarch, Diem
and his supporters almost certainly would not now agree to any
council named by Bao Dai, and particularly one containing Buu
Loc, Buu Hoi, and the Cac Dai Pope. Any effort to "sell" this

plan to Diem would almost certainly be reiected,.

2. At the moment, Diem, and within the French Govermment
at least the French Foreign Office, appear to agree that Bao
Dai bhas 1ittle influence and that probably he will be eventually

deposed., They also appear to agree that this should be
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sceorplished zraduslly end in z relatively orderly fashion,
Diem's approach involves having the Estates Jeneral {a cone
ference of proviueial and local officials convoked by Dienm

on & May) spprove the following stepss (a) Bao Dsi to proclsim
that he restores all powers to Diemp (b) Dao Dal to give all
necesasyy powers %0 & national assembly once it is eocnetituted
by free elestions; and (c) Beo Del to guarsntee that he will
ot atterpt to change the govermment, .withé’»raﬁ mm from
Dlem, or otherwise Intervene in in%emal Vietnanese affgirs
panding sction by the asserbly. The French Forelgn fo;ice re=
gards this approach as providing the best prospect for sevttling
the present orisis and for curbing the Revolubiorary Counell
which they regerd as a dengerous menace, m%_m envisages that
the gesevbly will have ﬁhe power to renove Bao Dal; it is m£
elear that the French bave gone this f&i‘»

. 3+ At the moment, it sppears that Diem is in contrel of
the situation, Although the self-styled Hevolutionary Councll
now appesrs to ba competing with Premisr Diem for political
leadership in South Vietnam, it is not a uwnified group, and
its opportunistic creation was primarlly the work of three
geot generals who planned to rally natlonallst support and,
possibly, to ferce Diem to a mere radical course, Diem appesrs
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to be uping the Estaben Ceneral as a counterweight to the ex=
tremist pressures ardginating fron the Revolutionary Councils
Diem's governuent appears to have the loyaliy of the bulk of
the Vietnamese Natlonsl Army (VKA), which is the key slezent

in the Saigon area, and he probably could disperse the Council
if it offered mn Lumediste threat to the government, We believe
that provided he receives US and French suppori, i';'“iem can retain
control of the situation at least until the national ssseably
noels,

he ﬁ'bhaugh the Revolutianam Councll offers an ﬂ.mtiting
mgqt for Viet zm in:il’sratien and exploitation, there 1s as
yot no convineing avidanm fror: French or sther sources that tha
ﬁamcil is now belpg influenced by Viet Mnh aamm;.‘ Horeover,
the principal source of power of the ﬁm'mcsil,; the sect troops
behdnd certaln Council lemders, are theuselves strongly anti-
Communist, Mnally, Diem is well aware of the danger of Commmnist
infiltration of the Rewolutionary Council, although he states
he bas no evidence of such activity ab this Vime,

5+ Diem is slso concerned over the possibility of anti~
FPronch lncidents in Saigon, whieh would create a grave situation,
Be stetes that he desires the French to make gestures of support
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for his government so that the present high degree of suspiclon
of French motives and actions in the recent crisis may be
moderated and the chances of anti-¥rench manifestations reduced,
Belations between Dien and Oeneral Fly have becore s3 strained
duping the recent crisls that we believs .ﬁc unlikaly tha‘b Ely
mﬂ.ﬁ convince ﬁim that ’ﬁhe French were givﬁmg firm mwaft

o Dlen,

§. The possibility remains that Diem will be wmabtle to conw
frol the Eatates f"anér‘a‘l and that this body will covbine with
the Revelutionary Ceuncll in derarding the immedinte deposing
of Ban Pal. In thie event, Diem will probably feel i.t essential
to go along, As he hes explained te: Asbassador Collins, he
believes "everyone" is against Bao Dai, and he would probably
tslleve thet to resist further would seriocusly prejudice his
ability to retain control of the sitvation.

7. Bao Dal's abdication in favor of his son probably would

pot reduce pressures in favor of the dissolution of the monarchys.

E. 4 4 3&9 Dat is quickly deposed, extremlst olenents would
ngve incresssd their power, In the unsettisd eonditions which
ensusd there would be increased opportunities for dissident
srd Vietmlinh ac‘biﬁty.‘ fhere rdght also be some defeetlons in
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- SPOREL. -

#ugyore of See el amng Mgher VXA offieern, Tk conePal, hewe
ewer, v beliove the bulk of the VA wnedd rewals leysl be
Plen and thad ke would Be Adle %o retalz gentyel of Whe EVINe
munt, 2% Jeapd wntil o venstitubnd gesendly wan Toromd,

$. Theve mpears 5o b ns feasidle altermetive 1n the sherd
ot t0 Ddem, In e swead HMes eneurs in satisrs o depses
S Sk, iy oIPsYS S vestare Seo Jal's inflizaves, dlrsetly or
ndirestly, would probldy stranghhwn the peslition of axtresist
slonsuts, jradees @odl-J7 and perisce antioTreneh canifestabi-ve,
and imeressy S peeEiBilities of Tisd xish explettation of the
sibuslion.
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